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SWITZERLAND'S WARTIME EXPENDITURE,

The financing of the war is a problem which becomes increasingly dangerous as
inflation phenomena makc their appearances. Although Switzerland has no actual
war financing problem, she is compelled to spend impressive sums to ensure
national defence and maintain stability of her economy, which has inevitably
become self-sufficient, Up to the end of '/l expenses for mobilisation and
defence constructions amounted to four milliard six hundred million francs.

This was subscribed for by loans, which started in 1936 at three per cent
interest, when the average yield of money was nearly four per cent, The State
needed 3008,000,000 that year, was offered 370,000,000 but took only 332,000,000,
Between 1937 and 1942 the Swiss Confederation borrowed, by conversions and new
loans, one milliard at the average interest of three and a half per cent. If the
State needed another milliard it would be found within the country, Therefore,
the national defence problem was solved three years ago, thanks to the Government
which has fixed new taxation. First of all, a two per cent tax was put on the
sale of all goods except essential foodstuffs. The Swiss popuvlation accepted

a first levy on capital and an “increase of from 5 to 11 per cent in the tax on
dividends, Industrialists are paying a tax on war profits; this sometimes
rises to 70% of their income. These measures were adopted in 1940, but as

they were not sufficient to cover expenditure, the Government planned new
taxation, such as a second levy on capital, an increase of the tax on dividends
to 25 per cent, as well as other charges on labour, capital, succession and the
sale of luxury articles which should cover war expenditure within twenty years.

Opinion is divided concerning the new taxation. On the one hand it is pointed
out that if the war lasts another year or two, the four milliard and six million
war expenditure will have increased to seven or eight milliard, On the other
hand, the redemption of this debt within twenty years seems a very difficult
task. Before passing judgment, it will be necessary to find out the prineciple
on which future economy will be based. Mecanwhile, Switzerland has chosen the
path of duty and privation, by giving up approximately one third of her national
revenue to loans of all kinds.
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SWITZERLAND HOST TO 13,000 REFUGEES.

(Berne,Oct.17). Switzerland now harbors 1%,000 refugees, according to official
figures published today. The proportion of Jews is not indicated, The influx
has waned in recent dayse, chiefly because of the very severe measures taken in
frontier districts by both German and French authorities, but it is expected
that some French workers avoiding labour conscriptlon may slip through the
barriers.

The refugee problem continues to be discussed in governmental circles here.

One problem is how to occupy able-bodied fugitives usefully. The situation is
made clear by Mgr. Marius Besson, Catholic Bishop of Lausanne,Genevs and Fribourg,
who points out that while it is not possible to practice an open-door policy,
most refugees deserve all sympathy in their immense distress.

Mgr. Besson adds that several religious organizations have "adopted" a number
of refugees and that an appeal is being made for gifts in kind, "since the cost
of supporting fugitives cannot be borne entirely by the confederation or
individual cantonsg." In Germs -cp2aking Switzerland there is a similar
movement initiated by groups of ths Left.
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PROBLEM OF GRANTING REFUGE IN SWITZERLAND.

Many letters to the authorities and to the Press indicate a deep~rooted desire
to allow rofugees to enter Switzerland., The letters also reveal that Swiss
pcople do not belicve that innocent victims of persecution who sought refuge in
Switzerland should be extradited. It is Switzerland's privilege, having been
spared the hard blows of fate, to show its gratitude by an act of charity. One
student writes that if the country werc not preopared to such demonstration of
charity, thc conception of Yhelping and saving Switzerland" would be nothing
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but an empty propaganda slogan. Deeds, not words, must bear out the old Swiss
tradition.

The problem of what should be done with refugees who illegally crossed the
frontier into Switzerland has been clarified by the Police Department which hags
issued provisional instructions according to which refugees who entered Switzerland
before 13th August - this means the bulk of refugees - are to be allowed to stay,
except for those who for grave reasons be considered "undesirable". Nothing has
been settled yet regarding refugees who arrived after that date. This matter was
discussed at a conference of Lausanne police chiefs yesterday. Today, shortly
before noon, an official communique was handed out which stated that an adequate
compromise between the commandments of humanitarianism and the inalienable
gpiritual heritage of Switzerland on the one hand and the safeguarding of the
interests of the State on the other, was necessary. To achieve this, the
instruction remains that the frontiers cannot be opened to refugees. Should
refugees enter the country in spite of this, their cases will be examined
individually.

It can be concluded from the words of the Minister of Justice that hardships arc
to be avoided in thesc cases. The communique says that for the time being the
various authorities will continue the investigation which must serve as the basis
for further resolutions. '
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During a conference at Berne today, the Minister of Justice, Dr. Steiger, gave
more information on the refugee problem. He stated that the new police
provisional instructions about refugees were mainly designed to warn refugeces

from Holland and Belgium, as it was considered easier to prevent their depariurc
than to refuse them hospitality once they arrived at the frontier. The regulations
about refugees issued by the Bundesrat in 1939, would not be altered, but the
Bundesrat had decided to issue a warning, although efforts would be made to

avoid hardship. Impossible as it was to open the frontiers to refugees, an
adequate compromise would have to be found between the laws of humanitarianism and
the safeguarding of the interests of the State,
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SWITZERLAND APPLIES BREAD, MILK RATIONS.
Transport Troubles and Bars to Imports Force Action.

Berne.Oct.10., The long~expected rationing of bread and milk in Switgzerland was
announced yesterday by the War Ministry'®s Food Section., Officially the reason
given is the "gradual but none-the-less extensive increaSe in the consumption of
both commodities" ~ a corollary of the scarcity of other rationed commodities.

Even with intensive cultivation, Switzerland produces only 30 to 40 per cent of her
bread=grain needs. Transport difficultics bar free import from the United States.,
(Geriany, which has supplied Switzerland with grain, has recently been reported

as stopping shipment.)

The bread ration will be about the present average consumption per capita,namecly
275 to 280 grams daily. Allocations of dried vegetables will be slightly
increased in November,

Regarding milk, Switzerland again owing to transport difficulties, has becn forced
to reducc her livestock; in some districts the siaughter has now rcached 30 pe-
cent or more.

The daily milk ration is expected to be a pint for adult and a quart for children,

The Food Office reported that since August,1941, no fresh milk has been exported
from Switzerland and that checesc exports arc at 50 per cont of the 1938~1939
average.

SUNDRY NEWS FROM SWITZERLAND,
CIVILIAN COAL RATIONS IN SWITZERLAND. Bernc. The coal ration for housechold
heating purposcs during the coming winter has becn established, for the time being,
on the basis of 15% of the normal consumption of ecach houschold.
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